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Georgetown University

Master of Professional Studies in Real Estate Program

MPRE 500-02 Ethics In Action: The Savings and Loan Crisis

Spring 2012 Syllabus

As of Dec. 5, 2011

Time: 8 PM - 10:30 PM, Monday
Location: ICC 120
Professor: Kathleen Day

kld45@georgetown.edu
202-236-4109

202-349-1871

Please Note: 

*You must be here for the midterm, on March 12th, and the final, which will be TBA but within two weeks after the last class on April 30 (I’m sorry but the university does not set the exact date until the term’s begun.)  NO EXCEPTIONS.
*Recording all or any part of any class in this course is not permitted. 

I’m usually available during the work day to answer questions, or, at the least, to arrange a time to talk at length in person or by phone. On weekends, please try to contact me by cell between noon and 5 pm. If you email me and don’t hear back within a day, call.

Overview: This course examines the ethical issues that confront government and private sector professionals every day in the real estate arena. The goal is to foster a better awareness of these issues that students will take with them to the office. We’ll use two basic standards: A legal one, that is, how would an action or statement look under oath? A reputational one, that is, how would an action or statement look on the homepage of the Wall Street Journal or New York Times? We will consider the obligations, legally and morally, that individuals and groups from various constituencies---buyers, sellers, investors, lenders, regulators, law enforcers, reporters, elected and appointed officials---have to one another. We’ll do so through the lens of the real estate scandal of the 1980s and through subsequent scandals, including the current economic meltdown. 
Required texts: 

* “S&L Hell: The People and the Politics Behind the $1 trillion Savings and Loan Scandal,” Kathleen Day. 

[ISBN-10: 0393029824] – $19.93

This can be purchased online in paperback on Amazon.com at:  http://www.amazon.com/Hell-Politics-Trillion-Savings-Scandal/dp/0393337227/ref=sr_11_1?ie=UTF8&qid=1226933089&sr=11-1
 *“Manias, Panic and Crashes: A History of Financial Crises,” FIFTH EDITION or later, Charles P. Kindleberger/Robert Aliber 

[ISBN-10: 0471467146] - $14.93
*”Irrational Exuberance,” SECOND EDITION or later, Robert J. Shiller 

[ISBN-10: 0767923634] - $10.88
*”The Wisdom of Crowds,” by James Surowiecki 

[ISBN-10: 0385721706] - $9.42
*”Plato and a Platypus Walk into a Bar,” by Thomas Cathcart and Daniel Klein [ISBN-10: 0143113879] - $10.4
*Various handouts, which will be posted on Blackboard
Grading: (1) Mid-term exam: 25% 

(2a) Group presentation: 20% (2b) Short paper, based on presentation: 20%

(3) Final 25% 

(4) Quizzes and Participation in Class 10%

Assignments must be handed in on time unless a prior arrangement is made. The only exceptions are for documented medial emergencies. Regular attendance is required Students must make up any missed classes on their own by getting notes from a fellow student. Whether a student can make up a quiz is up to the professor.  

Class Schedule

	Date
	Topic
	Reading | Assignment

	Jan. 11 Wednesday
	FIRST CLASS An overview of the course, what I expect from you, and how we’ll frame a discussion of ethics in the business world, including its role in market psychology. An overview of financial and capital markets and the real estate industry’s place in them and of the various stakeholders in any business segment, particularly in the real estate industry, how they differ and how they are the same. Is the financial service sector in general, and the real estate sector in particular, a free market?  
	

	Jan. 16
	Holiday: MLKing Day
	No Class

	Jan. 23
	The White House and the Regulators

An overview of federal and state regulatory structures
	Required reading:  S&L Hell, Introduction and Part I and II,  (pp.1 through 70).

Manias, Panics, Chapters 1, 2, 3 & 4.

	Jan. 30
	The Regulators, continued


	Required reading: S&L Hell, Part III, (pp.71 through 132)

Manias, Panics, chapters  5, 6 & 7. 

Codes of Conduct assigned for NEXT WEEK.



	Feb. 6
	Congress and the Executive Branch. 

Break into groups.
	Codes of conduct due. Required reading: S&L Hell, Part IV & V, (pp. 133 through 266)

Mania, Panics, selected pages: Chap. 8 pp. 142-145, 158-164

Chapters 9 &10

Chapt. 11 pp. 225-229, 240-242

Chapt. 13, pp 275-286


	Feb. 13
	Conclusion of the S&L crisis, 

Other recent scandals: LTCM, Enron, Worldcom. Sarbanes-Oxley legislation. 


	Required reading: S&L Hell, Part VI, VII and Epilogue, (pp. 267 through 396)

Handouts on Blackboard



	Feb. 20 

Feb. 27
	Holiday Presidents’ Day 

Conclusion of other scandals.

Applied ethics.

Review for the midterm. 
	No Class

Required reading: Ethics section of “Plato and a Platypus Walk into a Bar”

Handouts on Blackboard.

	March 5
	Spring Break 


	No class 



	March 12

March 19
	 Midterm

The Current Crisis: How we got here and the secondary housing market, how its role in the market has changed and its role in the crisis has changed. 


	YOU MUST BE HERE TO TAKE THE MIDTERM. NO EXCEPTIONS.

Required reading: Irrational Exuberance, Chapts. 1 through 7. 

Wisdom of Crowds, Intro. and Chapt. 1

Handouts on Blackboard 



	March  26
	The Current Crisis continued.: Bears and bailouts

Stickman/The Warning


	Required reading: Irrational, Chapts.8 through 12. 

Handouts on blackboard.



	  April 2
	Face of the villain: Government response, including Lehman Brothers decision and proposed changes.

Too Big to Fail
	Required reading: Wisdom, Chapt. 9, 10 & 12 

Handouts on blackboard



	April 9
	Holiday Easter Break


	No Class



	April 16

April 23 
	New Law, what it does and does not do. Inside job

Civil rights: CRA versus housing goals, marketing versus target populations. More financial reform law.

Inside Job.

Class Presentations. ALL PAPERS DUE.


	Handouts on blackboard. 

Required reading: Handouts on Blackboard

	April 30
	LAST CLASS. Financial reform law. Fitting it all together, from S&L Hell to Subprime Slime.  What’s the same? What’s different? Review.


	


Final Exam: TBA by the university, but sometime between May 1 and May 11. ALL MUST ATTEND. NO EXCEPTIONS.

ELECTRONIC ETIQUETTE
Please turn off cell phones, pagers and other communication devices before class starts. Surfing the web or engaging in other non-class techno-activity during class is unacceptable.

ETHICS STATEMENT: As signatories to the Georgetown University Honor Pledge, and indeed as good scholars and citizens you are expected to uphold academic honesty in all aspects of this course. You are expected to be familiar with the letter and spirit of the Standards of Conduct outlined in the Georgetown Honor System and on the Honor Council website. As faculty, I too am obligated to uphold the Honor System and report all suspected cases of academic dishonesty. For more information, please visit: http://gervaseprograms.georgetown.edu.he/index/html.

HONOR SYSTEM: Students are expected to abide by the Georgetown University Honor System. If you have not already done so, please familiarize yourself with the material and information posted on the Honor Council's website: http://gervaseprograms.georgetown.edu/he/index.html.

The finding of an Honor Code violation by the Honor Council constitutes an automatic “F” in this course.


GEORGETOWN UNIVERSITY HONOR PLEDGE: In the pursuit of the high ideals and rigorous standards of academic life, I commit myself to respect and uphold the Georgetown University Honor System: to be honest in any academic endeavor, and to conduct myself honorably, as a responsible member of the Georgetown community, as we live and work together.

ACADEMIC RESOURCE CENTER: If you believe you have a disability, then you should contact the Academic Resource Center (arc@ Georgetown.edu) for further information. The Center is located in the Leavey Center, Suite 335. The Academic Resource Center is the campus office responsible for reviewing documentation provided by students with disabilities and for determining reasonable accommodations in accordance with the Americans with Disabilities Act (ADA) and University policies.

WRITING CENTER: The Georgetown University Writing Center is a free writing resource open to all Georgetown students. Graduate and undergraduate students trained in teaching writing are available to assist you at any stage of your writing process. Whether you are just beginning to brainstorm or revising a later stage of your work, our goal is to provide a collaborative center for the discussion of writing. The Writing Center offers assistance in topic development, general organization, guidance on paper revisions, and specific or recurring structural problems with writing. Consultants are not trained20to proofread papers for grammar or spelling errors, but rather to help individuals improve their own critical thinking, revision, and editing skills. http://writingcenter.georgetown.edu/
*http://scs.georgetown.edu
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